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NSC BRIBFIRG ' 21 May 1838
INDOEES XA

I. Djskarta effort to crush North Celebes dissidents appesars well
undervay .

4. Governwent on 20 May amsnounced recapture of airfield on Morotai
island and  coastal town uommﬂ in Yorth Calgbes, on /9 |
B. These oﬁoutmm fnd ‘boan pucodod by 15 mﬂ:{:sm&m against i
dissident capital of Menado and against Disilolo.
1. Strike against Nenndo destroyed four dissident aireraft and

dasagod two oth»ra 25X1

2. Prons sert oSl i of alive AFsed Dypalels .
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IXX. b1 nisﬁidnnt B-26 aircraft shot down during attack ca Amhon on 18 May.

B. Dissident strike, however, reportedly dentroyed or severaly
damaged three government P-51's and one B~23 at Ambon and hit
several shipe in harbor,

IV, Dissident ground activity continues in widely scattered arcas.

DIA and DOS review(s)
completed.
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A. Dissident force of approximately %00 men shich had landed north
of Toboli is in Palu srea but is not known {0 have nade contact
with goveruwment troops. |

B. In FNorth Sumatrs, dissidemt guerrillas are continuing to harrass

governnent forces.

~undounbtedly

speaking for Masution--teld U8 army atiache on 15 May that moderate

Indonesian lexders had four major objectives which must be dealt

with in saccession:

A, Air and logilstical support to dissidents must be terminated.

B. North Celebes dissidents must be defeated.

C. Changes in cabinet must take place, aither conourreatly with or
after dissidents'® defeat.

D. Action wust be undertaken to control Coumunist activigy.

These objectives apparently obviate posaibility of negotiated

settiowont with rebeis; in Inct, leading government olficials have

repeatedly stated negotiation but of question. . ‘

A, Dissident wmilitary leader, Lt Col au:nll,,uopo!ioéiy asked for
peace talks on 21 May. f%mnjr" ﬂ”“lﬂf{gi4%7 7”%4”“44Qf ”6@3&j>

Hour-long extemporaneouns spesech by Sukarno on 20 May to audiencs

including diplematic repressntatives was nowe‘ravcrabln to U8 than

any delivered since begiunning of revolt.

A. Altbough he alluded briefly to foreign interveantion, he namad

o nation and wade no infarences.

B. US ambassador felt speech was obriously directed toward

rapprochement with US; this was svidantly so apparent that
Soviet anbassador repeatedly flushed with anger.
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VIII.Xt is of interest that Bukarno's speech had been precedad by threoe-

25X1
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At one point, Sukarno said neitbsr Dutch nor UESR nor US was

“good enoughto govern Indonesia.* 25X1

Appareatly was adble to make some points Sukarno probably would not

have taken frowm anyone else.

Al

IX. Sukarno's speecch appears to be renswed effort to iwprove relations
with UE noted in esarly April and then apparentiy overriden as
Indonesian officials became convimced of US aid to dissidents.

A,

K. Bestrictious on Communists, however, urn-!ar‘frou'thorough-guinz.

A.

roports Bukarno was first incredulous, then apparently

Object apparently is simply to koop Communist wovemsnt from

impressed when| told hiw USSR is biggest capitalist state
in world today, that its system is one of state capitalism, and
that its worker exploitation is in stagse comparsble to that

provailing in America around turn of century.

This apposrs to parallesl continued arwy offorts to obstruct

Communism,

1. 1Ia April, army had ordered restrictions on Comsunis t-sponsored
Say Day celebrations and arranged ceassation of largely
Communist-inspired anti-Us and anti-SEATO demonstrations.
&ince then it has swwwe banned clearly Commmunist-inspived
snti-intervention masa rally in Diakarta,

getting out of hand,
1. Restrictions have virtually no effeat in underwmining Cou-
munizt appeal to masses or in ohstructing Counuhiut sub-

version.
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